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Disposable Bag Tax
Business FAQ

Sign up for business-specific updates and resources as they become available:
LouisvilleCO.gov/BagTax.


What is the disposable bag tax? 

In 2020, Louisville voters approved Ballot Question 2A, which aims to reduce single-use bag consumption within the community by applying a $0.25 tax on every paper and plastic bag provided to the customer by a Louisville retailer. 

Beginning January 1, 2022, all retail stores in Louisville are required to charge $0.25 for every plastic or paper bag used at checkout. Retailers will retain $0.10 of each disposable bag tax collected as a vendor’s fee to be used for administration of the tax, such as training staff, improving or altering infrastructure for administration of the tax, and improving infrastructure to increase bag recycling. The remaining $0.15 of each disposable bag tax collected will be remitted to the City and shall be used for costs related to administration of the tax or other sustainability-related initiatives and programs.  

When does the bag tax go into effect?

The bag tax will go into effect January 1, 2022. 

Does my business have to collect the tax?

All retailers within the City shall collect, remit, and pay the tax for each disposable bag provided to a customer. “Retailer” means any person selling, leasing, renting, or granting a license to use tangible personal property or services at retail. This includes, but is not limited to:

· Retailers (food and non-food)
· Restaurants 
· Gyms and fitness studios
· Personal and health service providers 

In this ordinance, “Retailer” does not include: 
 
1. Temporary vending establishments for fruits, vegetables, packaged meats, and dairy; 
2. Vendors at farmer’s markets or other temporary events.


What is and isn’t a disposable bag? 

A disposable bag means a bag that is not reusable. The bag tax is only on disposable plastic and paper bags distributed to customers. This does not include reusable bags that may be provided by the store or any bag brought in by the customer to be used. 

Disposable bag also does not include: 
 
1. Bags used by consumers inside stores to: 
 
(a) Package bulk items, such as fruit, vegetables, nuts, grains, candy, or small hardware items; 
 
(b) Contain or wrap frozen foods, meat, or fish; 
 
(c) Contain or wrap flowers, potted plants, or other items where dampness may be a problem; 
 
(d) Contain unwrapped prepared foods or bakery goods; or 
 
(e) A non-handled bag used to protect a purchased item from damaging or contaminating other purchased items when placed in a recyclable paper bag or reusable bag. 
 
2. Bags provided by pharmacists to contain prescription drugs. 
 
3. Newspaper bags, door-hanger bags, laundry-dry cleaning bags, or bags sold in packages containing multiple bags for uses such a food storage, garbage, pet waste, or yard waste bags.

Can my business make and distribute our own reusable bags? 

Yes! A reusable bag is defined as: 

· Designed and manufactured to withstand repeated uses over a period of time; 
· Made from a material that can be cleaned and disinfected regularly; 
· At least 2. 25 mil thick if made from plastic; 
· Has a minimum lifetime of seventy-five (75) uses; and 
· Has the capability of carrying a minimum of eighteen (18) pounds.

Most reusable tote bags on the market today will fall within the ordinance definition. 

Has this be done elsewhere in Colorado?

Yes! Boulder, Aspen, Telluride, Breckenridge, Denver, Fort Collins and Basalt also have ordinances in place to reduce the use of disposable bags. 

Why is the tax on plastic and paper bags and why don’t we just promote recycling? 

Plastic bags are very difficult to recycle due to the limited aftermarkets for the material. They cannot be recycled in Louisville’s single stream curbside program, and cause a lot of problems when residents put their recyclables in them. They clog the machinery that sort our recyclables, resulting in equipment shut-downs so that they can be cut out by hand. Although paper bags are compostable and recyclable, the manufacturing of paper bags has a large impact. Manufacturing of paper bags uses a tremendous amount of resources. For these reasons and more, paper bags are not an environmentally positive alternative. 

Can I pay the fee for my customers? 

No, Section 3.34.030 D of the ordinance prohibits store owners from paying or otherwise refunding the fee amount to customers. The intent of the bag fee ordinance is to dissuade customers from using disposable bags. If store owners pay the fee, the motivation for customers to avoid taking a disposable bag is lessened and lowers the likelihood of behavior change.

Are signs about the fee required to be on display in retail stores?

Yes, per section Sec. 3.34.110 of the ordinance: “Every retailer subject to the collection of the disposable bag tax shall display a sign in a location outside or inside of the business, viewable by customers, alerting customers to the City’s disposable bag fee.” The City will provide the opportunity for businesses to request printed signage and additional materials and provide additional printable signage on the City’s website prior to implementation of the tax on January 1, 2022. 

Printed signage and additional materials will be available to request in fall 2021. 

How should the tax appear on a receipt? 

The disposable bag tax is a tax, not a fee. In order to reduce confusion among consumers, businesses collecting the tax from customers should identify the bag tax separately on receipts as the "Disposable Bag Tax" or "Bag Tax” or similar language. 

Retailers are required to record the number of disposable bags provided and the total amount of disposable bag taxes charged on the customer transaction receipt. Retailers are also required to provide this same information to the City in remitting the disposable bag taxes. 

How does a business remit the tax to the city?  

There will be a separate disposable bag tax return, which will be due when your sales/use tax return is due following a similar process to how you currently remit sales/use tax to the City. More information will be provided. Please sign up for additional business updates using the form at LousivilleCO.gov/BagTax. 

Are low-income individuals exempt from the tax?

Yes. The disposable bag tax does not apply to participants in a federal or state food assistance program (i.e. SNAP). A food assistance affidavit in both English and Spanish will be provided and made available to all retailers to document this exemption.  An affidavit will need to be completed by the customer for every purchase made at retailers who do not have an automated system to process federal or state food assistance program purchases. 

What is the City of Louisville doing to educate and ensure compliance? 

The City of Louisville has developed materials specifically for businesses to aid with the transition, including: signage, resources, and reusable bags that can be provided on request to businesses. To aid with compliance, the City of Louisville is launching a residential education campaign that will ensure residents and visitors are aware of the upcoming tax and the importance of single-use plastics reduction within the community. 

Additional questions? Please contact Katie Baum, Sustainability Coordinator, at kbaum@louisvilleco.gov. 
image1.png
LovisVilLe
BRiNG YOUR BAG





